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SUB J : GOM BOOST IN PUBLIC SECTOR SPENDING 

REF: KUALA LUMPUR 4121 

1 . MINISTER OF FINANCE TENGKU RAZALEIGH MAMZAH 
ANNOUNCED ON MAY 12, 1978, THAT THE GOM WILL BE 
SPENDING AN ADDITIONAL $984.7 MILLION ON 
ELECTRIFICATION AND ROAD PROJECTS UNDER THE THIRD 
MALAYSIA PLAN. OF THIS TOTAL $838 MILLION WILL 

BE SPENT ON ELECTRIFICATION PROJECTS, PRIMARILY 

IN RURAL AREAS. AND THE REMAINEDER ON ROAD CONSTRUCTION 

AND ROAD UPGRADING. THE MINISTER DID NOT MENTION 

THE TELECOMMUNICATIONS PROJECTS THAT THE DEPUTY 

PRIME MINISTER (SEE REFTEL) MENTIONED EARLIER IN THE 

WEEK. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KUALA 04231 150834Z 

2. COMMENT: AS REPORTED EARLIER, THE GOM 

REMAINS CONCERNED ABOUT THE LAGGING PRIVATE INVEST 
MENT AND IS TRYING TO STIMULATE FURTHER ECONOMIC 
GROWTH THROUGH INCREASED PUBLIC SECTOR ACTIVITY. 

THE MINISTER'S ANNOUNCEMENT ALSO READS VERY WELL 
IN VIEW OF THE ANTICIPATED GENERAL ELECTIONS. 
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